Turkey

Glance of Turkey
Capital:

Ankara

Official language:

Turkish

Population:

80,845,215 (July 2017 est.)

Government:
National or Regional Currency:

parliamentary republic
Turkish lira

Area:

Area: total: 783,562 sq km ;
land: 769,632 sq km ;
water: 13,930 sq km

Location: Southeastern Europe and
Southwestern Asia (that portion of Turkey west
of the Bosporus is geographically part of
Europe), bordering the Black Sea, between
Bulgaria and Georgia, and bordering the
Aegean Sea and the Mediterranean Sea,
between Greece and Syria
Geographic Coordinates: 39 00 N, 35 00 E
Map References: Middle East
Area - Comparative: slightly larger than Texas
Terrain: high central plateau (Anatolia); narrow coastal plain; several mountain ranges
Elevation Extremes(M): lowest point: Mediterranean Sea 0 m ; highest point: Mount Ararat
5,166 m
Land Boundaries(Km): total: 2,816 km ; border countries: Armenia 311 km, Azerbaijan 17 km,
Bulgaria 223 km, Georgia 273 km, Greece 192 km, Iran 534 km, Iraq 367 km, Syria 899 km

Coastline: 0 km; note - Turkmenistan borders the Caspian Sea (1,768 km)
Maritime Claims: territorial sea: 6 nm in the Aegean Sea; 12 nm in Black Sea and in
Mediterranean Sea ; exclusive economic zone: in Black Sea only: to the maritime boundary
agreed upon with the former USSR
Geography - Note: strategic location controlling the Turkish Straits (Bosporus, Sea of Marmara,
Dardanelles) that link Black and Aegean Seas; Mount Ararat, the legendary landing place of
Noah's ark, is in the far eastern portion of the country1

History
Modern Turkey was founded in 1923 from the remnants of the defeated Ottoman Empire by
national hero Mustafa KEMAL, who was later honored with the title Ataturk or "Father of the
Turks." Under his leadership, the country adopted radical social, legal, and political reforms. After
a period of one-party rule, an experiment with multi-party politics led to the 1950 election victory
of the opposition Democrat Party and the peaceful transfer of power. Since then, Turkish political
parties have multiplied, but democracy has been fractured by periods of instability and military
coups (1960, 1971, 1980), which in each case eventually resulted in a return of formal political
power to civilians. In 1997, the military again helped engineer the ouster - popularly dubbed a
"post-modern coup" - of the then Islamic-oriented government. A coup attempt was made in July
2016 by a faction of the Turkish Armed Forces.
Turkey intervened militarily on Cyprus in 1974 to prevent a Greek takeover of the island and has
since acted as patron state to the "Turkish Republic of Northern Cyprus," which only Turkey
recognizes. A separatist insurgency begun in 1984 by the Kurdistan Workers' Party (PKK), a USdesignated terrorist organization, has long dominated the attention of Turkish security forces and
claimed more than 40,000 lives. In 2013, the Turkish Government and the PKK conducted
negotiations aimed at ending the violence, however intense fighting resumed in 2015. Turkey
joined the UN in 1945 and in 1952 it became a member of NATO. In 1963, Turkey became an
associate member of the European Community; it began accession talks with the EU in 2005. Over
the past decade, economic reforms, coupled with some political reforms, have contributed to a
growing economy, although economic growth slowed in recent years.
From 2015 and continuing through 2016, Turkey witnessed an uptick in terrorist violence,
including major attacks in Ankara, Istanbul, and throughout the predominantly Kurdish
southeastern region of Turkey. On 15 July 2016, elements of the Turkish Armed forces attempted
a coup that ultimately failed following widespread popular resistance. More than 240 people were
killed and over 2,000 injured when Turkish citizens took to the streets en masse to confront the
coup forces. In response, Turkish Government authorities arrested, suspended, or dismissed more
than 100,000 security personnel, journalists, judges, academics, and civil servants due to their
alleged connection with the attempted coup. The government accused followers of an Islamic
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transnational religious and social movement for allegedly instigating the failed coup and
designates the followers as terrorists. Following the failed coup, the Turkish Government instituted
a State of Emergency in July 2016 that has been extended to July 2017. The Turkish Government
conducted a referendum on 16 April 2017 that will, when implemented, change Turkey from a
parliamentary to a presidential system.2

Government
Country name:

Republic of Turkey

Government
type:
Capital:
Administrative
divisions:

parliamentary republic

Independence:
National
holiday:
Constitution:
Legal system:
Suffrage:
Executive
branch:
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Ankara
81 provinces (iller, singular - ili); Adana, Adiyaman, Afyonkarahisar, Agri,
Aksaray, Amasya, Ankara, Antalya, Ardahan, Artvin, Aydin, Balikesir,
Bartin, Batman, Bayburt, Bilecik, Bingol, Bitlis, Bolu, Burdur, Bursa,
Canakkale, Cankiri, Corum, Denizli, Diyarbakir, Duzce, Edirne, Elazig,
Erzincan, Erzurum, Eskisehir, Gaziantep, Giresun, Gumushane, Hakkari,
Hatay, Igdir, Isparta, Istanbul, Izmir (Smyrna), Kahramanmaras, Karabuk,
Karaman, Kars, Kastamonu, Kayseri, Kilis, Kirikkale, Kirklareli, Kirsehir,
Kocaeli, Konya, Kutahya, Malatya, Manisa, Mardin, Mersin, Mugla, Mus,
Nevsehir, Nigde, Ordu, Osmaniye, Rize, Sakarya, Samsun, Sanliurfa, Siirt,
Sinop, Sirnak, Sivas, Tekirdag, Tokat, Trabzon (Trebizond), Tunceli, Usak,
Van, Yalova, Yozgat, Zonguldak
29 October 1923 (republic proclaimed succeeding the Ottoman Empire)
Republic Day, 29 October (1923)
history: several previous; latest ratified 9 November 1982
civil law system based on various European legal systems, notably the
Swiss civil code
18 years of age; universal
chief of state: President Recep Tayyip ERDOGAN (since 10 August 2014)
head of government: Prime Minister Binali YILDIRIM (since 22 May
2016); Deputy Prime Ministers Recep AKDAG (since 20 July 2017), Bekir
BOZDAG (since 20 July 2017), Hakan CAVUSOGLU (since 20 July
2017), Fikri ISIK (since 20 July 2017), Mehmet SIMSEK (since 24
November 2015)
cabinet: Council of Ministers nominated by the prime minister, appointed
by the president (until the next parliamentary or presidential election
following the April 2017 referendum)
elections/appointments: president directly elected by absolute majority
popular vote in 2 rounds if needed for a 5-year term (eligible for a second
term); prime minister appointed by the president from among members of
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Legislative
branch:

Judicial branch:

parliament; note - a 2007 constitutional amendment changed the
presidential electoral process to direct popular vote; prime minister
appointed by the president from among members of the Grand National
Assembly of Turkey
election results: Recep Tayyip ERDOGAN elected president; Recep
Tayyip ERDOGAN (AKP) 51.8%, Ekmeleddin IHSANOGLU
(independent) 38.4%, Selahattin DEMIRTAS (HDP) 9.8%
description: unicameral Grand National Assembly of Turkey or Turkiye
Buyuk Millet Meclisi (550 seats (will increase to 600 with next election
following the April 2017 referendum); members directly elected in multiseat constituencies by proportional representation vote to serve 4-year
terms)
elections: last held on 1 November 2015 (next to be held on 3 November
2019)
election results: percent of vote by party - AKP 49.5%, CHP 25.3%, MHP
11.9%, HDP 10.8%, other 2.5%; seats by party - AKP 317, CHP 134, HDP
59, MHP 40, ; note - only parties surpassing the 10% threshold can win
parliamentary seats
highest court: Constitutional Court or Anayasa Mahkemesi (consists of 15
members); Court of Cassation (consists of about 390 judges and is
organized into civil and penal chambers); Council of State (organized into
15 divisions - 14 judicial and 1 consultative - each with a division head and
at least 5 members)
judge selection and term of office: Constitutional Court members - 3
appointed by the Grand National Assembly and 12 by the president of the
republic; court president and 2 deputy presidents appointed from among its
members for 4-year terms; judges appointed for 12-year, nonrenewable
terms with mandatory retirement at age 65; Court of Cassation judges
appointed by the Council of Judges and Prosecutors (HSK), a 13-member
body of judicial officials; Court of Cassation judges appointed until
retirement at age 65; Council of State members appointed by the HSK and
by the president of the republic; members appointed for renewable, 4-year
terms
subordinate courts: regional appeals courts; basic (first instance) courts,
peace courts; military courts; state security courts; specialized courts,
including administrative and audit

International Human Development Trend
Human Development Index

Year
value
2010
0.734
2012
0.760
2014
0.778
2015
0.783
2016
0.787
2017
0.791
Source: http://hdr.undp.org/sites/default/files/2018_human_development_statistical_update.pdf

Human Development Indicators
Health
Indicator
Expenditure on health, public (% of GDP)(%)2015
Under-five morality (per 1,000 live birth) 2016
Life expectancy at birth 2017

value
4.1
12.7
76.0

Source: http://hdr.undp.org/sites/default/files/2018_human_development_statistical_update.pdf

Education
Indicator

Value
4.4

Government expenditure on education (% of
GDP) (%) 2012-2017
Primary school dropout rates (% of primary
12.0
school cohort) 2007-2016
Expected Years of Schooling (of children) 2017 15.2
Adult literacy rate, both sexes (% aged 15 and
95.6
above)
Mean years of schooling (of adults) (years)
8.0
Source: http://hdr.undp.org/sites/default/files/2018_human_development_statistical_update.pdf

Economy - overview:
Turkey's largely free-market economy is driven by its industry and, increasingly, service sectors,
although its traditional agriculture sector still accounts for about 25% of employment. The
automotive, petrochemical, and electronics industries have risen in importance and surpassed the
traditional textiles and clothing sectors within Turkey's export mix. However, the recent period of
political stability and economic dynamism has given way to domestic uncertainty and security
concerns, which are generating financial market volatility and weighing on Turkey’s economic
outlook.
Current government policies emphasize populist spending measures and credit breaks, while
implementation of structural economic reforms has slowed. The government is playing a more

active role in some strategic sectors and has used economic institutions and regulators to target
political opponents, undermining private sector confidence in the judicial system. Between July
2016 and March 2017, three credit ratings agencies downgraded Turkey’s sovereign credit ratings,
citing concerns about the rule of law and the pace of economic reforms.
Turkey remains highly dependent on imported oil and gas but is pursuing energy relationships
with a broader set of international partners and taking steps to increase use of domestic energy
sources including renewables, nuclear, and coal. The joint Turkish-Azerbaijani Trans-Anatolian
Natural Gas Pipeline is moving forward to increase transport of Caspian gas to Turkey and Europe,
and when completed will help diversify Turkey's sources of imported gas.
After Turkey experienced a severe financial crisis in 2001, Ankara adopted financial and fiscal
reforms as part of an IMF program. The reforms strengthened the country's economic
fundamentals and ushered in an era of strong growth averaging more than 6% annually until 2008.
An aggressive privatization program also reduced state involvement in basic industry, banking,
transport, power generation, and communication. Global economic conditions and tighter fiscal
policy caused GDP to contract in 2009, but Turkey's well-regulated financial markets and banking
system helped the country weather the global financial crisis, and GDP growth rebounded to
around 9% in 2010 and 2011, as exports and investment recovered following the crisis.
Since 2014, productivity and growth has slowed to reveal persistent underlying imbalances in the
Turkish economy. In particular, Turkey’s large current account deficit means it must rely on
external investment inflows to finance growth, leaving the economy vulnerable to destabilizing
shifts in investor confidence. Other troublesome trends include rising unemployment and inflation,
which increased in 2017, given the Turkish lira’s continuing depreciation against the dollar.
Although government debt remains low at about 30% of GDP, bank and corporate borrowing has
almost tripled as a percent of GDP during the past decade, outpacing its emerging-market peers
and prompting investor concerns about its long-term sustainability.3
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Markets
GDP
GDP

Last
Last
851

Previous Range
Previous Range
864
8.02:951

Reference Frequency
Reference Frequency
Dec/17
Yearly

8.02:951

Unit
Unit
USD
Billion
%

GDP Annual
Growth Rate
GDP PER CAPITA
GDP PER CAPITA
PPP
Labor
POPULATION
UNEMPLOYMENT
RATE

-3

1.8

Dec/18

Quarterly

14933
25129

14117
23756

3135:14933
11290:25129

USD
USD

Dec/17
Dec/17

Yearly
Yearly

Last
8.81
13.5

Previous
79.81
12.3

Range
28.23:80.81
7.3:14.8

Unit
Reference
Million Dec/17
%
Dec/18

Frequency
Yearly
Monthly

Prices
INFLATION RATE

Last
19.67

Previous
20.35

Range
-4.01:139

Unit
%

Reference
Feb/19

Frequency
Monthly

Money
INTEREST RATE
Trade
BALANCE OF
TRADE
CURRENT
ACCOUNT
CURRENT
ACCOUNT TO
GDP
EXPORTS

Last
24
Last
-2134

Previous
24
Previous
-2481

Range
4.5:500
Range
-10453:24.51

Reference
Mar/19
Reference
Feb/19

Frequency
Daily
Frequency
Monthly

-813

-1521

-9407:2569

Jan/191

Monthly

-5.5

-3.8

-9:2

Unit
%
Unit
USD
Million
USD
Million
%

Dec/17

Yearly

13593

13190

7.1:15682

Feb/19

Monthly

IMPORTS

15727

15671

15:23245

USD
Million
USD
Million
Unit
%

Feb/19

Monthly

Reference
Dec/17

Frequency
Yearly

% of
GDP

Dec/17

Yearly

Last
Previous Range
Government
28.3
28.3
27.6:76.1
GOVERNMENT
DEBT TO GDP
-1.5
-1.1
-33:-0.6
GOVERNMENT
BUDGET
44.46
CREDIT RATING
Source: https://tradingeconomics.com/turkey/indicators

Monthly

GDP
The Gross Domestic Product (GDP) in Turkey was worth 851.10 billion US dollars in 2017. The
GDP value of Turkey represents 1.37 percent of the world economy. GDP in Turkey averaged
252.70 USD Billion from 1960 until 2017, reaching an all time high of 950.58 USD Billion in
2013 and a record low of 8.02 USD Billion in 1961.4
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GDP Annual Growth Rate
Turkish economy contracted by 3 percent year-on-year in the fourth quarter of 2018, compared to
an upwardly revised 1.8 percent expansion in the previous three-month period and worse than
market expectations of 2.7 percent contraction. This was the first contraction since the third quarter
of 2016, as household consumption and fixed investment fell while government spending rose at
a softer pace. On the positive note, net external demand contributed positively to the GDP due to
a drop in imports prompted by falling lira. For 2018 as a whole, the economy grew 2.6 percent,
compared to a 7.4 percent expansion in 2017. GDP Annual Growth Rate in Turkey averaged 4.73
percent from 1999 until 2018, reaching an all time high of 11.70 percent in the first quarter of 2011
and a record low of -14.40 percent in the first quarter of 2009.5
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GDP per Capita
The Gross Domestic Product per capita in Turkey was last recorded at 14933.27 US dollars in
2017. The GDP per Capita in Turkey is equivalent to 118 percent of the world's average. GDP
per capita in Turkey averaged 7098.78 USD from 1960 until 2017, reaching an all time high of
14933.27 USD in 2017 and a record low of 3134.78 USD in 1961.6

Government Budget
Turkey recorded a Government Budget deficit equal to 1.50 percent of the country's Gross Domestic
Product in 2017. Government Budget in Turkey averaged -4.98 percent of GDP from 2001 until 2017,
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reaching an all time high of -0.60 percent of GDP in 2006 and a record low of -33 percent of GDP in
2001.7

Evaluation of Foreign Trade
Trade
Balance of Trade

Last
-2134.33

Previous
-2480.69

Highest
24.51

Lowest
-10453.06

Current Account

-813.00

-1521.00

2569.00

-9407.00

-5.50

-3.80

2.00

-9.00

percent

Exports

13592.96

13190.42

15682.14

7.10

USD
Million

Imports

15727.29

15671.10

23245.30

15.00

USD
Million

Current Account to GDP
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Unit
USD
Million
USD
Million

Balance of Trade

Turkish trade deficit slumped 63.1 percent to USD 2.1 billion in February 2019 from
USD 5.8 billion in the corresponding month of the previous year. This was the
smallest trade gap since November last year, as exports were up 3.4 percent to
USD 13.6 billion while imports tumbled 16.9 percent to USD 15.7 billion on the
back of a weak lira. Considering January to February this year, trade deficit
narrowed sharply to USD 4.6 billion from USD 14.9 billion in the same period of
2018. Balance of Trade in Turkey averaged -1707.07 USD Million from 1957 until
2019, reaching an all time high of 24.51 USD Million in December of 1971 and a
record low of -10453.06 USD Million in September of 2011.8

Exports and Imports
Exports from Turkey increased 3.4 percent from a year earlier to USD 13.6 billion in February 2019
as sales of manufactured products, which accounted for 93 percent of total shipments, increased 5.6
percent. Meanwhile, exports of agriculture, hunting and forestry went down 5 percent, and those of
mining and quarrying dropped 12.9 percent. Among major trading partners, exports increased mainly
to the UK (6.3 percent), Spain (27.6 percent), Romania (10.7 percent) and Israel (4.0 percent), Iraq
(5.0 percent), and the Netherlands (11.7 percent), but declined to Italy (-5.5 percent), Germany (-9.7
percent), the US (-7.7 percent), and France (-4.1 percent). Exports in Turkey averaged 3135.13 USD
Million from 1957 until 2019, reaching an all time high of 15682.14 USD Million in October of 2018
and a record low of 7.10 USD Million in August of 1958.9
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Imports to Turkey tumbled 16.9 percent from a year earlier to USD 15.7 billion in February 2019.
Purchases of intermediate goods accounted for 78.3 percent of total imports in February and dropped
20.7 percent from a year earlier. Additionally, imports fell for both capital (-23.1 percent) and
consumption goods (-35.2 percent). Among major trading partners, imports declined mainly from
Russia (-13.0 percent), China (-26.4 percent), Germany (-19.0 percent), the US (-3.4 percent), Italy (31.6 percent), India (-17.4 percent), Iran (-18.0 percent), France (-49.5 percent) and the UAE (-12.3
percent), but increased to South Korea (44.8 percent). Imports in Turkey averaged 4841.67 USD
Million from 1957 until 2019, reaching an all time high of 23245.30 USD Million in May of 2013 and
a record low of 15 USD Million in August of 1958.10
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Tariffs and imports: Summary and duty ranges

Source: WTO, ITC, UNCTAD, “World Tariff Profiles 2017”, Printed in Switzerland, Page:.173

Trade Profile 2017

Extracted from: World Trade Organization (WTO), “Trade Profiles 2017”, page.366-367

